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Question and response book

Economics

Time allowed
•	 Planning time — 15 minutes

•	 Working time — 120 minutes

General instructions
•	 Answer all questions in this question and 

response book.

•	 QCAA-approved calculator permitted.

•	 Planning paper will not be marked.

Section 1  (10 marks)
•	 10 multiple choice questions

Section 2  (29 marks)
•	 4 short response questions

Section 3  (22 marks)
•	 1 extended response question
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Section 1

Instructions
•	 This section has 10 questions and is worth 10 marks.

•	 Use a 2B pencil to fill in the A, B, C or D answer bubble completely.

•	 Choose the best answer for Questions 1 10.

•	 If you change your mind or make a mistake, use an eraser to remove your response and fill in the new 
answer bubble completely.

A B C D
Example:

A B C D
1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

Ensure you have filled an answer bubble for each question.
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Section 2

Instructions
•	 Write using black or blue pen.

•	 Respond in paragraphs consisting of full sentences.

•	 If you need more space for a response, use the additional pages at the back of this book.

	– On the additional pages, write the question number you are responding to.

	– Cancel any incorrect response by ruling a single diagonal line through your work.

	– Write the page number of your alternative/additional response, i.e. See page …

	– If you do not do this, your original response will be marked.

•	 This section has four questions and is worth 29 marks.

QUESTION 11  (4 marks)
Explain one way that monetary policy is transmitted through the Australian economy following a rise in 
interest rates.
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QUESTION 12  (4 marks)
Assume the graph represents a recent event experienced by the Australian economy that required 
economic management.
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Explain a likely cause and short-term effect of the event.
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QUESTION 13  (8 marks)
Assume that the economy is at point A on the economic cycle and the Australian Government is 
considering its fiscal policy response.
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Explain what is happening with income tax receipts at point A and whether income tax should be reduced.
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QUESTION 14  (13 marks)
The data and information shown represent an economic issue in Australia.

Superannuation is a percentage payment from current income by an employee. The purpose is 
to save for a future income in retirement.

Policy option 1

Women given incentive to top up 
personal superannuation accounts

Five-year income tax discount to older 
women if they pay significantly more into 
their superannuation fund each year …

Policy option 2

One-off taxation levy for low 
superannuation balances

All Australians pay a one-off additional 
tax on their 2024 income to fix an 
identified inequity …
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in 1992*

* The introduction of compulsory superannuation in 1992 incentivised more
Australians to save for their retirement. The nature of compounding magnifies
the effect of early contributions to superannuation.

Estimated work arrangements in Australia

1990 2020

Women (%) Men (%) Women (%) Men (%)

Full-time 30 70 45 70

Part-time 40 10 30 10

Casual 30 20 25 20
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Analyse the economic issue indicated in the data and economic information provided. Which policy 
option should the government implement to improve equity in economic prosperity for all Australians?
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Section 3

Instructions
•	 This section has one question and is worth 22 marks. 

•	 Respond in 400 600 words.

QUESTION 15  (22 marks)
Use all Sources 1–8 in the stimulus book to prepare your response. 

Explain the rationale for the scenario presented to reduce payroll tax in Australia. Evaluate the benefits 
and costs using the perspectives of households, businesses and government. 
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END OF PAPER
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ADDITIONAL PAGE FOR STUDENT RESPONSES
Write the question number you are responding to.
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